
TOWN OF BERLIN, 
MARYLAND

OVERVIEW OF FINANCIAL HIGHLIGHTS

YEAR ENDED JUNE 30, 2025
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Independent Auditors’ Report
In our opinion, the financial statements present fairly, in all
material respects the respective financial position of the
governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information
of the Town of Berlin, Maryland as of June 30, 2025 and for
the year then ended in accordance with accounting
principles generally accepted in the United States of America
(GAAP).

Clean or unmodified opinion.

Highest level of assurance that we can give.
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Government Auditing 
Standards Report

Report on internal control over financial reporting and on
compliance and other matters
◦ Not an opinion report
◦ We did not identify any material weaknesses in internal

control over financial reporting
◦ We did not identify any instances of noncompliance that

we were required to report under Government Auditing
Standards
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Uniform Guidance Reports
The Town expended over $750,000 of federal funds during 
the year ended June 30, 2025, which requires an additional 
audit to be performed 
oSchedule of expenditures of federal awards is fairly stated 

in relation to the financial statements as a whole
oThe Town complied with the types of compliance 

requirements that could have a direct and material 
impact on the major federal program tested
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General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance
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General Fund - Fund Balance

Unrestricted (Committed, assigned, and unassigned) = $12,311,508
Represents 15 months of operating expenditures. 
Unassigned of $3,692,981 = 5 months

GFOA recommends an unassigned fund balance of no less than 60 days (2 
months) of operating expenses. 

2025                          2024
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General Fund – Revenues By Source
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General Fund - Expenditures by Category
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Electric Fund
Statement of Activities
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Water Fund
Statement of Activities
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Sewer Fund
Statement of Activities
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Stormwater Fund
Statement of Activities
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Enterprise Funds
Net Position

Net position at the end of the year was $37,906,725 broken down as follows:
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Enterprise Funds
Working Capital



New Accounting Pronouncements 
– Implemented 
GASB Statement No. 101 Compensated Absences was effective for the
Town beginning with the year ending June 30, 2025. This statement
updates the recognition and measurement guidance for compensated
absences.
◦ IMPLEMENTED IN FY25 WHICH LEAD TO AN INCREASE IN ACCRUED 

COMPENSATED AT JUNE 30, 2025 and JUNE 30, 2024
◦ Footnote on page 30 explaining in detail the adoption of GASB 101 and the 

increases to June 30, 2024 balances
◦ June 30, 2024 Accrued Compensated Absences increased by $308,130 in the 

government-wide statements to $643,001
◦ June 30, 2025 Accrued Compensated Absences increased to $689,195
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New Accounting 
Pronouncements - Upcoming
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GASB Statement No. 103, Financial Reporting Model Improvements, will
be effective for the Town beginning with the year ending June 30, 2026.
This statement improves key components of the financial reporting
model to enhance its effectiveness in providing information that is
essential in decision making and assessing a governments
accountability.

GASB Statement No. 104, Disclosure of Certain Capital Assets, will be
effective for the Town beginning with the year ending June 30, 2026.
This statement requires certain information regarding capital assets to
be presented by major class.



Auditor Communications
- No Material Weaknesses or Significant Deficiencies
- Management letter:
◦ Information on pledged collateral at June 30th
◦ Additional information on the new GASB 101 Compensated Absences
◦ Remaining unspent funds for ARPA monies

- Communications with Those Charged with Governance 
◦ No Significant Difficulties during the Audit
◦ No disagreements with management
◦ We have reviewed and agree with the estimates used in the financial 

statements.
◦ Implemented GASB 101 in FY25
◦ No other matters of Non-Compliance required to be reported.
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In Conclusion …

Questions?
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